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Resource Exploration & Development Company Limited 


To the Shareholders: 


Your Directors are pleased to report on the activities of your Company for the year ended 
December 31st, 1968, and up to the date of this report in 1969. 


Registered shareholders of record August 22nd, 1968, should have received a comprehensive 
review of the activities of the Company in the Company’s Semi-Annual Report. To these shareholders, 
some of the following material may be repetitive. 


REDCO has continued to progress. We draw particular attention to the Space-Pak investment, 
and that REDCO will soon again be actively exploring for minerals through its subsidiary, Rambler 
Exploration Company Limited, we have enclosed a copy of the Annual Report of Rambler. 


NEW VENTURES: 


Rambler Exploration Company Limited 

REDCO owns 720,000 escrowed shares of Rambler Exploration Company Limited, out of a 
total issued capital of 988,273 shares. The cost to REDCO of this position was $2,800.00, having a 
present theoretical current break-up value of over $20,000.00. Rambler is embarking on an interesting 
exploration project, details of which can be learned from the enclosed annual report of Rambler. 


REDCO has agreed to donate 300,000 of its escrowed shares of Rambler to acquire this property, 
if results from exploration work over the next two years warrant acquisition. Should the exploration 
work fail to justify the acquisition of the property. REDCO’s Rambler position will remain intact and 
will only be diluted to the extent of the new financing that is proposed for Rambler. 


Industrial Washing Equipment Limited 

In the course of the last six months, your Company has participated with an associated company 
in advancing funds to Industrial Washing Equipment Limited, a company specializing in the design 
and construction of pollution control equipment. Sales and developments failed to increase adequately 
to justify our exercising our option to acquire an equity position, and the advances will have to be written 
off. The company has since ceased business. Knowledge obtained will enable the transfer of certain 
key personnel to a new company to be managed by Upper Canada Manufacturing Ltd. a successful 
machinery manufacturer. Your Company plans to advance further funds to this new company along 
with associated interests. 


Froats Aviation Limited 

Your Company has invested $5,000.00 for a 25% interest, and agreed to provide certain bank 
guarantees to Froats Aviation Limited, with associated interests. Froats Aviation are distributors for 
Mooney Aircraft in Eastern Canada, a widely respected aircraft manufacturer in Kerrville, Texas. 


Mt. Laurier, Province of Quebec 

REDCO acquired by staking a 3742 % interest in 96 claims in the Mt. Laurier Uranium area 
of the Province of Quebec. This staking covers ground geologically similar to the Johns-Manville 
uranium discovery in the area. As the ground was snow covered at the time, little more is known 
about the property at this time, although an independent consultant, J. C. Honsberger, P.Eng., has 


reported favourably on the ground. Since staking, Johns-Manville has reported somewhat discouragingly 
on their property. Subsequently Capri Mining Corp. Ltd. intersected ore grade material in a number of 
diamond drill holes on a property near to REDCO’s holdings. 


Foster Township, Sudbury Mining Division 


REDCO has a 172% interest in a grubstake assembled by Ernest J. Rivers which staked 42 
claims on a nickel showing. 


OTHER VENTURES 


Joseph G. Kilgour Grubstake (1968) and Joseph G. Kilgour Grubstake (1969) 

REDCO has contributed its pro rata share towards a geophysical exploration program on the 
claims held in the Tavani-Kaminak region of the North West Territories. The Company has also 
contributed towards the participation in Mr. Kilgour’s 1969 venture. 


Monashee Petroleum Venture 


REDCO owns a 16% interest in a Syndicate which purchased 5 small oil wells from Triad Oil 
Company, Province of Saskatchewan. The wells have been rehabilitated and re-worked, and while a 
positive cash flow is now being realized, production is not yet up to expectations. 


Palco Exploration Limited 

It was noted in the semi-annual report that REDCO had acquired a 1/25th interest in a 
Syndicate put together to finance Palco Exploration Limited. In June 1969, REDCO contributed a 
further $1,500.00 conditionally, which will increase our relative position in the Syndicate. 


Peel Taxi 


REDCO holds an interest through an associated company in Peel Taxi, the largest taxi-cab 
company in the western suburbs of Toronto. Population and growth in the area is substantial and the 
company appears to be prospering and has commenced to pay dividends. 


Clement & McBeth Townships — Sudbury Mining Division 

REDCO has a 40% interest in 40 claims in Clement and McBeth Townships in association 
with Ernest J. Rivers. The ground was staked on the belief that norite formations associated with nickel 
deposits in Sudbury are present. A large number of claims have been staked around us, and a major 
U.S. mining company has been carrying out work. Our associated group has done an assessment work 
program on the claims. 


Space-Pak International Limited — (Inland Homes of Canada) 


It was noted in the semi-annual report, that Space-Pak International Limited was to be 
underwritten at $3.00 a share, and this was successfully completed in February 1969. The market for 
the stock is currently about $10.00 a share and warrants about $6.00. Prospects for the company appear 
most favourable. Your Company currently holds 3,000 common shares and 11,566 warrants, selling 
some shares to recover its investment. The investment of an original $5,000.00 can be seen to have a 
present market of some $85,000.00. 


Campbell Grubstake (1968) and Campbell Grubstake (1969) 

The Company has participated in a further unit in the Campbell Grubstake. The Campbell 
Grubstake (1968) has dealt the 40 claims it held in the Sutton Narrows area of Ontario to the Keevil 
Mining Group for a royalty of 5¢ per ton on iron products sold, and, on other minerals found, at the 
Syndicate’s option, 3% of a company to be formed, or 1% of the net smelter returns. The Keevil 
Mining Group are not obligated to do work or bring the claims to lease. 


Gould Township Copper Property 

This property consists of seven patented mining claims (858 acres) in Gould Township, District 
of Algoma, Ontario. An inclined shaft has been sunk to a depth of 156 feet. Proven ore accessible 
to this shaft totals 13,170 tons averaging 5.41% copper over 4/9” width for a length of 192”. Other 
proven reserves total 45,260 tons averaging 3.83% copper, with further possible ore indicated of 60,000 
tons averaging 2% copper over 5/4”. 


This property was optioned on a profit-sharing basis to Copper Concentrators Limited, who 
made some improvements on the property prior to their becoming bankrupt. A new agreement is being 
negotiated with Sparton Asbestos Mines Limited, whereby after an examination period, a similar 
agreement will be entered into to salvage ore from this property. 


If in the course of this salvage work, additional ore is discovered warranting continuing large 
scale production, your Company will receive a worthwhile continuing equity participation in a new 
company to be formed. 


Rideau Feeds Limited 

Rideau Feeds Limited operates a feed mill and large hog and poultry operation in Smiths Falls, 
Ontario. Improved prices for hogs and chickens have enabled the company to improve its financial 
position, but it continues under the direction of a creditor’s committee. Recovery of our investment in 
this operation will be extremely long term, if ever. 


Taylor Television Productions Limited 
Continues to operate, but its assets are relatively small and would not equate your Company’s 
investment. 


Pere Marquette Petroleums Limited 
This Company’s two small oil wells and 13 producing gas wells continue to provide it with a 
nominal income. Staff changes have lead to some improvement in production. It is hoped that 


new finances can be arranged for this company to capitalize on its large tax loss. The Company is 
listed on the Calgary Stock Exchange. 


LIQUIDATIONS 
E. P. Chester Limited (House of Rideau) 


We found it necessary to sell our residual interest in this successful company for the sum of 
$24,000.00. 210 shares of preferred were previously redeemed for $2,100.00. 


CONCLUSION 


We are gratified with the results of the year’s operations, operating as the Company does in 
highly speculative areas. Considering the limited capital available, the Company’s performance factor 
has been very good, and it has been suggested that further funds could be usefully employed. Your 
Directors are giving consideration to a form of rights offering, which unfortunately would not be 
available to United States shareholders. If such a proposal is undertaken, information will be 
provided and would possibly co-incide with the semi-annual report. 


Respectfully submitted, 


JAMES B. GOAD, 
June 12th, 1969. President. 


Resource Exploration & De 


(Incorporated under the la 


Balance Sheet as 


ASSETS 
Current: 
Cash iin. Banks: ) ili) Scot he ee eee Pie er en eee eee ae $ 2,461.54 
Marketable securities — at cost (market value $79,404.84 — 
Schedule 1)! yee RY 0s ie hc id Sek ee ee Lee 83,964.75 $ 86,426.29 
Loans ‘receivable.==Schedulec2e $3.4). eae ee ee ee ce ee 44,494.88 
Investments -— Schedule: (S77... SAC) Pe Ee ete Sed ee 142,064.76 
Fixed: 
Office equipment’ fog eee $2,882.79 
Less — Accumulated depreciation .............. 807.18 2,075.61 
Leasehold improvements.“ 2) 4 eae ee 633.63 
Less — Accumulated amortization .............. 190.09 443.54 2919.15 
Other: 
Incorporation,.and organization “costs: encase, oe a te 12,001.16 


$287,506.24 


Approved on behalf of the Board: 


J. B. GOAD, Director. 


WAYNE H. W. LATTA, Director. 


AUDITC:! 


The Shareholders, 
Resource Exploration & Development Company Limited. 


i 

We have examined the balance sheet of Resource Exploration & Developm} 
retained earnings and source and application of funds for the year ended on that : 
tests of accounting records and other supporting evidence as we considered necessa) 


In our opinion and according to the best of our information and the expla’ 
present fairly the financial position of the company as at December 31, 1968 and 
ended, in accordance with generally accepted accounting principles applied on a ba’ | 


Toronto, Canada, 
January 20, 1969. 


lopment Company Limited 


f the Province of Ontario) 


December 31, 1968 


LIABILITIES 
| Current: 
| Accounts payable and accrued charges ....°5.0. 000 28 $ 13,196.34 
Loans payable including-accrued interest ...................... 13,099.70 
PE DCCNCEOCR MOKED 7). erie anh es ek ile lee 31,184.41 
| PUCROttE Con OOAVaDICie aM veh ae keh eels cae ty 5 Maleate s 7,408.55 
| SHAREHOLDERS’ EQUITY 
Capital: 
| Authorized — 
| 5,000,000 shares without par value — 
| maximum consideration ........ $ 5,000,000.00 
| Allotted — 
TAN 2 ie CS EN RR IE a ed $197,238.51 

Retained Earnings: 

| rE Re NE ee a oe vig: Ciicein, eRe ee pecs el ea. 8 25,318.13 


Contingent Liability: 


Guaranty of Loan payable by Rideau 
Feeds Limited $4,375.00 


REPORT 


ompany Limited as at December 31, 1968 and the statements of profit and loss, 
Our examination included a general review of the accounting procedures and such 
the circumstances. 
3 given to us and as shown by the books of the company, these financial statements 
‘sults of its operations and the source and application of its funds for the year then 
isistent with that of the preceding period. 
STOWAR & SILBURN, 
Public Accountants. 


EXHIBIT “A” 


$ 64,889.00 


222,617.24 
$287,506.24 


EXHIBIT “B” 


Resource Exploration & Development Company Limited 


Statement of Profit and Loss 
For the year ended December 31, 1968 


Revenue: 
Gain on sale of marketable securities ..............+-.-.0+:00-- $67,865.45 
Interest earned =... 5224 eo 1s Ae ee ee ee ee 4,982.85 
Income from investment — Monashee Petroleum ................. 81.95 
Dividends received |) 6s S55 ee eo ae 265.35 


Gain on disposal of investment — 162,500 shares of Newfield Mines Ltd. 2,499.00 $75,694.60 


Expenses: 
Accounting and bandit 33S carci ee ee 720.00 
Bankvlemarses. ish, cigar wath vc Wes eine Re gh ee eee er 18.60 
De preciation® 20015 9.25.5). ic 26 ilo eet ee ae eg ee 645.63 
Directors’ 16S) 65. Gie.2 2 ahs ay ee ee ee 50.00 
Foreign exchange .... 008 £25 0 ee ee eet Se eee 62.50 
Tnterest | 5 as 4 Ge ak ee oe ee a ed eer 4,467.79 
Tegal Gees ist ithe ko. iF antl ee Ait ae RTL RC ch 3,437.02 
Manacement’ fees... 2): ccd! ive Wem oe a ac, ee 2,400.00 
Public: relations” 0... 82 ae. cee eee 525.00 
FRED oso ice hea, RS 9 ee 600.00 
Secretarial ‘Services 2535.72 See ee eee 600.00 
Shareholders’ infotmation™ 27), = eee ee es sc eee 755.00 
Stationery: and lotlices? 3... 9 ee ee ee ee 539.15 
Surveys an@ereports 2 jf 405 34 eee ee ae 125.00 
Taxes, licences and filine fees") 3) ee ee eee 257.68 
Telephone. S008) 356.42 a ee eee eo eae 53.00 
Transfer agents, fees ‘and ‘disbursements 27,504. ee a: 10,478.90 
Allowance for losses on loans and investments .................. 18,347.15 44,082.42 
Net: profit before incomiertaxcse ee ee 31,612.18 
Provision for income ‘taxes <.-/. hs eee eee eee ee 7,408.55 
Net profit: <5 5 aha ee ee se eee $24,203.63 
EXHIBIT “C” 
Statement of Retained Earnings 
For the year ended December 31, 1968 
Balance, December 31,..1967) 2s. .>- tegen ee eee) eee $ 991.45 
Add: 
Income tax rebates — Predecessor Corporations .................. $ 183.65 


Net profit for the year ended December 31, 1968 — Exhibit “B” .... 24,203.63 24,387.28 
Balance, December: 31, 1968°..c). 4.2.23 eee ee ees $25,378.40 


oS 


Resource Exploration & Development Company Limited 


Statement of Source and Application of Funds 


For the year ended December 31, 1968 


Source of Funds: 


Sale of 150,000 shares of Min-Ore Mines Limited ............... 
Sale of 20,000 shares of Pere Marquette Petroleums Limited ........ 
PrCPeCOMUTOR MER VCOL wan tam Tet hil nen ee Med kts d 
Sale of 162,500 shares of Newfield Mines Limited ................ 
Payment of foam to Chesapeake Limited: . 20. 0... ee ce ee 
Allowance for loss on loan to Taylor Television ................. 
Redemption of 105 preferred shares of House of Rideau Limited .... 
Income tax rebates — Predecessor Corporations 
Depreciation charged to operations 


Application of Funds: 
Additional investment in E. J. Rivers Grubstake .................. 
Loan to Pere Marquette Petroleums Limited plus accrued interest ... 
Accrued interest on. loan to Taylor Television .................... 
oan to:indusirial Washing (Equipment 0 s:...¢ 4 os nS ocala aX os 
vam (ODT OdteM VIAtION i.) skeen Oe Pw ee Bae di dye heihie as 60 kG. 
Purchase of 1,000 shares — Space Pak International Limited ........ 
Purchase of 1 unit — 1968 Campbell Grubstake ................. 
50% interest of participation in Kilgour 1968 Grubstake .......... 
Interest in a syndicate underwrite Palco Exploration Limited ........ 
Faterest an, VionasheesPetroleuin, projieets = ol ook ee ee we 
Pte esis itl. Peels LaxitL AmiteG tmnt eet Si See Pe ca 
Interest in claims — N. Beth and Clement townships .............. 
Interest in: claims — Mt. Laurier, Onebeo 7 7 eee es 
Organization ‘Costs e.< ichsa his OR Pee ole gals 


Increase: in. Working Gapital<\ yo v0 el eee Y 


COMPARATIVE WORKING CAPITAL 


Deficit working capital, December 31, 1967 
Working capital, December 31, 1968 


Tncrease in. Workin Capital «oc o-oo a oe i le 


Note: 


$18,060.00 


1,200.00 


24,203.63 


1.00 
149.70 
18,347.15 
1,050.00 
183.65 
645.63 


1,000.00 
10,228.20 
1,050.00 
2,000.00 
4,539.48 
1,000.00 
100.00 
500.00 
1,000.00 
6,406.19 
1,000.00 
2,500.00 
500.00 


2,500.00 


$(7,979.60) 
21,95:1429 


$63,840.76 


34,323.87 
$29,516.89 


———S—S——__—_ 


$29,516.89 


As the company was incorporated in June, 1967 and commenced operations July 1, 1967, there is no 


comparative figures shown for the same period in 1967. 


SCHEDULE 1 


Resource Exploration & Development Company Limited 


Marketable Securities 
As at December 31, 1968 


Government of Canada 3% Perpetuals ($1,600.00) ............ 


Lynbar’ Mining Corporation: Limited 27 3.5). ar ee a 
Salada Foodstiimited .....4 56554. ee ee 


Marigot: Investments Limited: .0, 29.) 2.00) eee ie ee ee 
Fawtt Bay Developinent soviet oo 5 2 ee 
Trihope: Resources Limited *. .5.07 fos eee eee eee 
Lytton) Minerals. Vemited °) 0. nade, oa ene Gene eee eee 
Northwest Canalask Nickel) ou) > cs ee i a ee 
Calico Silver Mines Limited 


Johns-ManvilleCorpotation eG) ae ae ee 
LHC: Corpotation os so. 2 er ee 
Loans Receivable 
As at December 31, 1968 
James: Walper s.5025 43. agus eee ie ee etn ke 


Tennyson-and Richandsog core eet ee eee 
Kissaw ($1,600.00) at. nominal values... ona eee as 


Pere Marquette Petroleums Limited (including interest) 


Taylor Television Productions Limited (including interest) ....... 
Jaguar Exphoratione Limited 77.) os Poa era nee es er ein Ga ae 
Pere Marquette Petroleums (Eastern) Limited ................ 
Tagusttial “Washing Bavipments 7. u4h ona ie eee ee ee 


Froats*Aviation: 302) oe PAs Sn eed! AN ee ieee 


No. of Market 

Shares Cost Value 
$ 1,096.89 $ 1,096.89 
2,500 6,653.75 1,875.00 
1,000 12,860.00 14,000.00 
1,000 4,811.26 5,100.00 
5,000 3,055.00 3,055.00 
1,000 3,843.10 3,750.00 
1,000 2,712.90 2,540.00 
10,000 2,665.00 2,500.00 
1,000 1,387.40 1,250.00 
250. -21,254220 .,)) 23,3933 
500 23,628.25 20,844.04 
$83,964.75 $79,404.84 
SCHEDULE 2 
he Be, 2 a $ 3,193.45 
Seren Se Boas 2.01500 
Vii ares eke ea 1.00 
SP kl he, OR 25,873.05 
Lee eee Ee A Te 5,837.00 
Ni AC ARE eh yall 197.84 
RRR ere aie LON, Wy 178.06 
OR ne - 2,000.00 
Ue Sateen Gos ee 4,539.48 
$44,494.88 


—— eee 


SCHEDULE 3 


Resource Exploration & Development Company Limited 


Investments 
As at December 31, 1968 
Cost 
pe snares ~~ Space Pak ‘International’ Inc. ©... /... 62 6b be ae oo ke $ 4,000.00 
1000' shares — Space Pak International Limited |... ..).. 6.0.50 00......5 vee 1,000.00 
720,000 escrowed shares of Rambler Exploration Co. Limited .................... 2,800.00 
804,175 free shares of Pere Marquette Petroleums Limited ....................... \ 52.403.52 
229,100 escrowed shares of Pere Marquette Petroleums Limited .................. pes 
105 preference shares — House of Rideau Limited .......................... 
: oat 22,950.00 
100 common shares — House of Rideau Limited ........................... \ 
Be. >>) preference ‘shares — Rideau Feeds Limited »..... 0... 0040000 cb ee end \ 10.000.00 
13,334 common shares — Rideau Feeds Limited ...............0..0ccceeceeeee cits" 
13,266 share warrants — Space Pak International Limited ....................... Nil 
Se 7 vcebentures —- York Television Centre:Limited ...... 006 0c. cee eee ees 6,292.05 
7% debentures — Pax International Mines Limited ...............02.000-4 2 eee ue 3,100.00 
ermeetefest a te N. RIVETS OTUDSTAKE cho) png al) sus woele wale eis Slt ard Meld ele tas Slavens 2,500.00 
eee OU Ami wer]  OTUDSTAKE Fh. a Se es tls iy, son ge a dedi abet te oe 100.00 
mao iiterest Of participation in Kilgour 1968 prubstake ........ 5.0. cceee bee. 500.00 
1/25 interest in an underwriting syndicate to underwrite Palco Exploration Limited .... 1,000.00 
20% interest of an 80% interest in Monashee Petroleum project .................. 6,406.19 
Drerreatcrme ree: Taxi) | AMited |e ies eee ee ete tat Ae OU pita ls oil he a a 1,000.00 
7 patented mining claims — Algoma District, Province of Ontario ................. 25,000.00 
ao mickel claims — N. Beth & Clement townships 2.0 2.0... ci ec ie ee ee ee ee dee 2,500.00 
mom sion, POO aims —— Mt, Laurier, Oucbete eo). sinks gle a oe ae oe ee 500.00 
Suecenaneois — at a-nominal-value.of $1,00 each 005... ete ea fe ee eo eds 13.00 
$142,064.76 
SCHEDULE 4 
Schedule of Capital Cost Allowance 
For the year ended December 31, 1968 
Undepreciated Undepreciated Undepreciated 
Capital Cost Capital Cost Allowance Capital Cost 
December 31, Addi- Dis- before for the December 31, 
Asset Class 1967 tions posals Allowance Rate Year 1968 
Office equipment ...... 8 $ 2,594.51 —- — 2,594.51 20% $ 518.90 2,075.61 
Ys original 
Leasehold improvements 13 570.27 — — 570.27 cost 126.73 443.54 


$ 645.63 


—_—_—_—_—_ 
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